GALLATIN RIVER
COMMUNICATIONS

‘Rudd lte 103-D
Davld O Rudd . 623 ‘S. Secord S1., Si
Legal Deportment . Springfield, IL 62704
Telephone: 217/744-2420
Fre: 217/744-242 1

SENT VIiA TELEFAX AND CERTIFIED LETTER

Michae] Shuler May 9, 2007
CEQ, BitWise Corarounications '

Ine. d/fb/a OmniLEC

331 Fulton Ste 300

Peoria IL 61602

Re: Defaﬁlt: ICA Cancellation o

Dear Mr. Schulern:

On behalf of Gallatin River Communications, L.L.C. (GRC) and pursnant to section 11, page 8
M=t ault) of the Interconnection Agreement (ICA) between GRC and Bitwise, this letter is to
provide 30 day notification that GRC is cancelling your ICA with GRC, effective June 18, 2007,
and lermmatmg the prowsion of services thereunder, -

Gallatin is mkmg lhis action becavse;

Yol e "-"The:rc is an egragious and long history of late payment coupled with ccns:stcmly !ﬂrge
" - ditstanding balances since January 2006, which is docutnented by the attached “Ritwise
Payment History” spread sheet. These high outstanding balapces have been as high as
approximately $40,000 to the current $28,000.

s OnMarch 7, 2007, in response to the flagrant poor payment history and high outstanding
‘balances, GRC sent 2 Deposit request letter, which thus far has been ignored by Bitwisc.
- A copy of that March letter is attached.

o Priot effcsrts Lo “work with” Bitwise to collect past dus and owtstanding balances have Lo
required substantial resources of GRC, (o the extent that GRC not only sends written Cot T
notices via US mail to Bitwise, but also scnds e-mails and makes phone calls to expedite

_payment arrangernents, T*‘L."ﬂaer &5 can be seen from the payment histoty; these effoits

B .'_}mve bad “mixed’ results. o

> The accumulation of large outqtandmg balapees by Bitwise is unfan to GRC": other o

Gutit{}mcﬁ, which are noi afforded the same accommodation of high balances and
congistent late payment,
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» Ritwise is unfaitly benefitiug from extended credit from GRC, which causes GRC to
seek funds temporarily to cover the Iate payments by Bitwise.

Recently, in an attempt to garner more extended credit, Bitwise has used the excuse that
supposed Reciprocal Corapensation payments to it from GRC should offset the bulk of its past
due and outstanding balances. However, this has not been adequately qualified or quantified and
even if'it were, GRC Is under no obligation to “net out” charges and payraents betwaen jisclf
and other entities. It is with regret that GRC feels it is forced into this action, which can be
avoided by Bitwise paying jts bills on time (and as done by the vast majority of GRC’s other
customers} and by Bitwise rendering the required deposit to GRC within the next 10 days,

David 0. Rudd ¥

Gallatin River Compunicaiions 1.1..C,
dorudd@anl.com

Sincerely,

cC Jo]Jn Hcster‘ :
- fames Zdlnjerek
Jondthan 3. Marashlias, Esq.

From page 8, section 11 of GRC-Bitwise ICA — 10-03-06;

1. - Default

. IFeither Party (“Defaulting Party") fails to make a payment required by this Agreement (inctuding,
‘but not limited to, any payment required by Section 8.3 of undisputad amounte to the billing
Party} or materially breaches any other materia) provision of this Agreement, and such faiiure or

* breach continues unebated, uncured and undisputed for thirly (30) days after written nofica
thereof from the other Party, the other Party may, by written notice to the Defaulting Party, (2
suspend the provision of any or all Services hereunder, or {b) cancel this Agreement and
terminate the provision of all Services hereunder. GRC shall notify the Commission of an
impending discontinuance and will assist affected customers with find ing new sarters consistent
with its duties under ilinois law, .




COMHEUNICATIONE COPY

Match 7, 2007

Mr. Mike Schuler, CEQ

OmniLEC and Bitwise Communications, Ins.
682 High Poinr Lane

Bast Peorda, IL 61611

Re: Assurance of Payment pursuant to Section 5 of the ICA for Acesunts

Please be advised that review of the OmiLEC and Bitwise Commmications, Inc.
(Bitwise) payment xecord o Gallatin River Communications (Gallatin) geflects a history
of 14 consecutive Iste payments, the most recent of which was rmajled 1o Bitwize on
March 7, 2007, Therefore, Bitwise’s consistent late payment history has prompted
Gallatin to jgvoke Seciion 5 of the Inferconnection agreement (ICA), between out
cotnpanies,

Agootdingly, nd i concert with section 5.0 thru section 5.9 of the ICA, Gallatin heteby
forally, notifies Bitwise that it requires that Bitwise obtain an Irevocable Lefter of
Crédii'in 'an ‘améint equal to two months anticipated charges paming Gallatic as
béneficiary from 2’ fimancial institution acccptable to Gallatin. Based on Gellafin’s
calcalations, that letter of credit shall be in the amount of $22,000 (twenty two thousand)

Also, pursuant to section 5.3, pleage immediahaljf provide to Gallatin a list of Hinois
financtal instinitions that are willing to provide the Letter of Credit for Gatlatin’s review
ahd aiceptance.

$hould Galiatin be required to draw on the Letter of Credit, parsuzut to section 5.7 of the
ICA, Bitwise will be required to immediately credit to the level before the draw. In the
interim of receiving the Letter of Credit, or of Draw requirement by Gallatin (section 5 7
Gallatin resetves the tight (section 5.8) to deny performance to Bitwise.

Aftachéd is an excerpt from section 5 of the Gallatin-Bitwise ICA that specifies
. “Assiirahce of Payment”. '

.

Fred Mm Prasident
Gallatin River Comrmumications, LLC

eC: " Steve Murray
. David Rirdd




